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Truckee Tahoe Airport District
2025 Apron A2 Project Financing
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MSRB G-17 Notice

Oppenheimer is providing the information contained in this document for discussion purposes only in anticipation
of serving as underwriter / placement agent to the Issuer (the “Issuer”). The primary role of Oppenheimer, as an
underwriter, is to purchase securities, for resale to investors, in an arm’s-length commercial transaction between
the Issuer and Oppenheimer. The primary role of Oppenheimer, as a placement agent is to negotiate with
investor/s to purchase the Obligation, on a best efforts basis. In either capacity, Oppenheimer has financial and
other interests that differ from those of the Issuer. Oppenheimer is acting as a principal and not as a municipal
advisor, financial advisor or fiduciary to the Issuer or any other person or entity in connection with the issuance of
municipal securities / Obligation by the Issuer. The information provided is not intended to be and should not be
construed as “advice” within the meaning of Section 15B of the Securities Exchange Act of 1934. The Issuer
should consult with its own financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to
the extent it deems appropriate. If the Issuer would like a municipal advisor in this transaction that has legal
fiduciary duties to the Issuer, then the Issuer is free to engage a municipal advisor to serve in that capacity.

The Municipal Securities Rulemaking Board Rule G-17 as set forth in MSRB Notice 2012-25 (May 7, 2012) (the
“G-17 Notice”) requires the underwriter to seek your acknowledgement that you have received the following
disclosure. Accordingly, please respond via email to nicki.tallman@opco.com to the effect that you have received
the disclosures included herein.
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2025 Loan Financing

The 2025 Loan will finance approximately $4,000,000 for the District's Apron A2 Project. The project
consists of repaving the primary airport apron.

The total Apron A2 Project cost is approximately $5 million with grant proceeds (or reserves)
expected to cover the remaining amount needed.

The 2025 Loan will be secured by net revenues of the District. The main sources of revenues are:

= District operating revenues, property taxes, and federal grants

Covenants
The District’'s 2017 Installment Sale Agreement has an additional bonds test of 1.15x.

This means that total net revenues must be at least 1.15 times total debt service (existing and
proposed debt service).

Outstanding Debt — 2017 Installment Sale Agreement

= $7.8 million financing for the acquisition and construction of aircraft hangers
=  Approximately $5.6 million outstanding with annual debt service payments of $548,816

= |nterest rate of 3.50% and final maturity of August 8, 2037
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Direct Placement Process

Financing is placed directly with an accredited investor (typically a bank)

= Typical method of sale when financing amount is small (under $5-$7 million) and maximum term
(30-35 years) is not required

= Through a competitive and transparent Request for Proposal process, the Placement Agent finds
the investor (buyer) with the most favorable terms (lowest interest rate, most flexible prepayment
options, etc.)

- All proposals will be summarized and then reviewed with the District

= Bond rating and POS are not needed which reduces costs of issuance and staff time compared to
a public offering

= |ssuer can lock the rate, oftentimes 30 to 60 days prior to closing

= Typical maximum term of 20 years (sometimes up to 25 years)
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Financing Numbers: 15-, 20- & 23-Year Term

Estimated Project Fund
Estimated Cost of Issuance”
Estimated Par Value

Total Debt Service

Average Annual Debt Service**
Final Maturity

Interest Rate

All-In TIC

*Includes placement agent, bond counsel, counterparty, counterparty counsel, bank counsel fees, and
CDIAC/contingency. Costs of issuance are contingent upon closing.

15-Year Term
$4,000,000
$81,000
$4,081,000
$5,946,036
$396,402
August 8, 2040
5.25%

5.55%

20-Year Term
$4,000,000
$81,000
$4,081,000
$6,667,321
$333,366
August 8, 2045
5.30%

5.54%

23-Year Term
$4,000,000
$81,000
$4,081,000
$7,142,324
$310,536
August 8, 2048
5.35%

5.57%

**Including this debt service, the District’'s coverage exceeds the 1.15x covenant. The calculation is on following page.
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Debt Service Coverage Analysis

Audited Audited  Projected!”  Projected”  Projected™  Projected”  Projected!”
FYE 2022 FYE 2023 FYE 2024 FYE 2025 FYE 2026 FYE 2027 FYE 2028
Operating Revenues
Hanger Rentals 1,758,257 1,902,206
Airside Operating Revenues 2,954,594 3,014,648
Warehouse 279,457 302,203
Other 630,587 600,919
Total Operating Revenues 5,622,895 5,819,976 5,819,976 5,819,976 5,819,976 5,819,976 5,819,976
Non-Operating Revenues®
Property Taxes 8,507,022 9,213,945
Interest Income 83,451 283,688
Gain on Disposable Assets 272,375 43,319
Other - 110,949
Total Non-Operating Revenues 8,862,848 9,651,901 9,651,901 9,651,901 9,651,901 9,651,901 9,651,901
Total Revenues 14,485,743 15,471,877 15,471,877 15,471,877 15,471,877 15,471,877 15,471,877
Operating Expenses®®
Salaries and Wages 2,762,841 3,094,177
Employee Benefits 1,610,754 1,660,378
General and Administrative 4 550,797 4.777,566
Repairs and Maintenance 589,571 725,095
Total Operating Expenses 9,513,963 10,257,216 10,564,932 10,881,880 11,208,337 11,544,587 11,890,925
Net Revenues 4,971,780 5,214,661 4,906,945 4,589,997 4,263,540 3,927,290 3,580,952
Debt Service
2017 Installment Sale Agreement 548,816 548,816 548,816 548,816 548,816 548,816 548,816
2025 Instaliment Sale Agreement® - - - - 396,811 396,968 396,599
Total Debt Service 548,816 548,816 548,816 548,816 945,627 945,784 945,415
Debt Service Coverage Ratio 9.06 9.50 8.94 8.36 4.51 4.15 3.79

3) Excludes depreciation.

(
(
(
(

1) Assumes flat revenues and 3% annual increase to total operating expenses.
2) Excludes federal grants and interest expense. Federal grant proceeds were $973,530 and $5,890,479 for 2022 and 2023, respectively.

4) Based on a 15-year term; preliminary and subject to change with market conditions.
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Description of Legal Documents

= Authorizing Resolution:

— The resolution approves the financing an the authorizes the execution and delivery of the
Installment Sale Agreement. The resolution provides a not-to-exceed interest rate, financing
amount and good faith estimates for net proceeds received from financing, and total
payment through maturity.

» |nstallment Sale Agreement (similar to the structure used in 2017):

— Under the Installment Sale Agreement, the investor will purchase the District's 2025 Project
and sell the 2025 Project back to the District in order for the District to obtain the financing
proceeds. The District will purchase the 2025 Project back from the investor with Installment
Payments.

— The 2025 Project is defined in the Installment Sale Agreement as improvements to capital
facilities for the District’'s Apron A2 Project. This project consists of upgrades to the primary
airport apron.
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Financing Team Members

Placement Agent Bond Counsel

= Typically an investment bank = Drafts legal documents such as Authorizing
Resolution and Installment Sale Agreement

= Responsible for transaction management in conjunction with negotiated terms.
including timing/schedule, staff and Board
education and presentations, closing and = Reviews and ensures compliance with
post-closing assistance. existing covenants

= Connects issuer’s financing with an investor = Assists with Counterparty engagement and
(bank) through transparent and competitive documentation
RFP process. Negotiates with selected
investor throughout the process. = Provides tax opinion

= Responsible for structuring financing » Finalizes documents and closes transaction
numbers

= Assists in review of financing terms, legal
documents and debt service coverage
calculations

» Provides market updates and advises on
market timing.
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Financing Schedule Example

Private Placement Responsible Party
Kick-off conference call with financing team All
Week One
Distribute interested parties list and financing schedule PA
Week Two RFP distributed to investors PA
Week Three 1st draft of resolution and legal documents distributed BC
Select investor, lock interest rate and finalize numbers PA/ISS
Week Four
Comments due on documents All
Week Five Agenda deadline for Board meeting ISS
Week Six Board meeting to approve transaction and related legal documents ISS/PA
Week Seven Documents finalized and signed BC/ISS
Week Eight Close transaction PA/BC

ISS = Issuer; PA = Placement Agent; BC = Bond Counsel
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All materials, including proposed terms and conditions, are indicative and for discussion purposes only. Finalized terms and conditions are subject to further discussion and negotiation and will be
evidenced by a formal agreement. Opinions expressed are our present opinions only and are subject to change without further notice. The information contained herein is confidential. By accepting this
information, the recipient agrees that it will, and it will cause its directors, partners, officers, employees and representatives to use the information only to evaluate its potential interest in the strategies
described herein and for no other purpose and will not divulge any such information to any other party. Any reproduction of this information, in whole or in part, is prohibited. Except in so far as required to
do so to comply with applicable law or regulation, express or implied, no warranty whatsoever, including but not limited to, warranties as to quality, accuracy, performance, timeliness, continued availability
or completeness of any information contained herein is made. Opinions expressed herein are current opinions only as of the date indicated. Any historical price(s) or value(s) are also only as of the date
indicated. We are under no obligation to update opinions or other information.

The information contained herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in
any trading strategy. Oppenheimer does not provide accounting, tax or legal advice; however, you should be aware that any proposed indicative transaction could have accounting, tax, legal or other
implications that should be discussed with your advisors and or counsel. The materials should not be relied upon for the maintenance of your books and records or for any tax, accounting, legal or other
purposes. In addition, we mutually agree that, subject to applicable law, you may disclose any and all aspects of any potential transaction or structure described herein that are necessary to support any
U.S. federal income tax benefits, without Oppenheimer imposing any limitation of any kind.

Oppenheimer shall have no liability, contingent or otherwise, to the user or to third parties, or any responsibility whatsoever, for the correctness, quality, accuracy, timeliness, pricing, reliability,
performance or completeness of the data or formulae provided herein or for any other aspect of the performance of this material. In no event will Oppenheimer be liable for any special, indirect, incidental
or consequential damages which may be incurred or experienced on account of the user using the data provided herein or this material, even if Oppenheimer has been advised of the possibility of such
damages. Oppenheimer will have no responsibility to inform the user of any difficulties experienced by Oppenheimer or third parties with respect to the use of the material or to take any action in
connection therewith. The fact that Oppenheimer has made the materials or any other materials available to you constitutes neither a recommendation that you enter into or maintain a particular
transaction or position nor a representation that any transaction is suitable or appropriate for you.

© 2024 Oppenheimer & Co. Inc. Transacts Business on All Principal Exchanges and Member SIPC. All rights reserved. No part of this presentation may be reproduced in any manner without the written
permission of Oppenheimer. Oppenheimer & Co. Inc., including any of its affiliates, officers or employees, does not provide legal or tax advice. Investors should consult with their tax advisor regarding the
suitability of Municipal Securities in their portfolio.
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